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NEW YORK (MarketWatch) -- Circuit City Stores Inc. on
Wednesday said it swung to a fiscal fourth-quarter loss, as deep discounting on popular merchandise, such
as flat panel television sets, ate into margins.

For the quarter, Circuit City (CC : 18.24, -0.04, -0.2%) said it lost $12.2 million, or 7 cents a share. In the year-ago
period it earned $141.4 million, or 81 cents a share. Results for the latest quarter include $144.6 million related to the
impairment of goodwill, store and facility closures and other restructuring activities.
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The company said it was disappointed in the results, and said the shortfall stemmed from falling prices in television
sets, as well as "permanent changes in the television category and transitory changes in the PC category."

Results were also pinched by economic concerns such as higher energy prices, a lackluster housing market and gas prices rally
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Consumer electronics retailers were locked in a bitter price war over the Get the Latest MarketWatch News >>

holiday season, slashing prices to lure shoppers and cutting into profits in 20
the meantime. Best Buy Co. (BBY : 47.99, -1.14, -2.3%) , Wal-Mart Stores
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company will use the first half to stabilize its business in order to be prepared for the holiday shopping season.
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The company's consolidated gross profit margin was 23.7% in the fourth quarter compared with 24.6% in the year-ago
period, hurt by a decrease in extended warranty sales. RELATED NEWS
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It expects earnings from continuing operations before income taxes as a percentage of consolidated net sales of 1.4%
to 1.8%, and capital expenditures, net of landlord reimbursements, of about $255 million.




CFO search

In April, Circuit City Chief Financial Officer Michael Foss left his post to join Petco Animal Supplies. On the earnings
conference call, Schoonover said the company had boutique executive search firm Crist Associates, and said the
search is going well.

"We have several candidates that have already been identified and we expect to begin the interview process shortly,"
he said. "I'm looking for a CFO who will complement the strengths of our existing management team and help me
drive the transformation that we are undertaking. | want to find the right person and | will take whatever time
necessary to find the right fit."

Angela Moore is MarketWatch's consumer editor based in New York.
Jennifer Waters is a reporter for MarketWatch based in Chicago.
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